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ROYALTIES FOR REGIONS PROGRAMS — 2017–18 STATE BUDGET 

427. Mr D.T. REDMAN to the Treasurer: 
I ask a supplementary question. Does the Treasurer agree that the long-term implications of bringing in these new 
subsidies, when that is spread over the full four-year forward estimates, is the equivalent of a 40 per cent cut in 
royalties for regions; and does the Treasurer agree that is a breach of his commitment to royalties for regions? 

Mr B.S. WYATT replied: 
No, I do not, Mr Speaker. 
Several members interjected. 
The SPEAKER: Members! The minister will answer the question, not the backbench. 
Mr B.S. WYATT: No, I do not. We are funding programs into regional WA from royalties for regions. 
Admittedly, we are funding things that are different from what they were funding. I get that, and I get their 
frustration, because there are, no doubt, projects that they were keen to see completed and that we have decided to 
pull out and put other things in. That is what we have committed to do. I think that as a result, there has been an 
increase of some 20 per cent in regional road funding, Minister for Transport. They were reluctant to see royalties 
for regions spent on regional roads. We are not. We are keen to do that. That will ensure, as the Liberal Party 
announced prior to the election — 
Several members interjected. 
The SPEAKER: Members! 
Mr B.S. WYATT: The former government could get away with what it was doing while the balance sheet was 
light in debt and had large operating surpluses. That is what we gave it. The former government gobbled up a lot 
of that debt capacity, for a range of reasons. One of those is the peculiarity of our GST system and how it links 
with iron ore prices. That means that surely the member for Warren–Blackwood will even accept—I am sure he 
will when he leaves this chamber—that we cannot have a system that borrows, in fact, more than 100 per cent of 
the program, which is what happened in 2015–16 to royalties for regions. 
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